Appendix IV


Prudential Indicator Statement 
1.
Capital Expenditure

Definition:  the local authority will make reasonable estimates of the total of capital expenditure that is plans to incur during the forthcoming financial year and at least the following two financial years.  These prudential indicators are: Estimate of capital expenditure to be incurred in years 1, 2 and 3.
Current Position:

2008/09 Expenditure

	
	Approved by Council in March

£m
	Amended for Slippage from 2007/08 and additional allocations as agreed by Cabinet

£m

	Supported Borrowing
	6.578
	7.803

	Prudential Borrowing
	15.611
	20.711

	Grant Funded
	13.699
	33.103

	Capital Receipts
	4.676
	17.534

	Other
	0.105
	0.230

	Total
	40.669
	78.661


The indicators and projections for 2009/10 and 2010/11 are unchanged at this stage. There may be some need for rescheduling of schemes which will be firmed up and reported as part of future financial monitoring.
2.
Affordability
Definition: the local authority will estimate for the forthcoming financial year and the following two financial years the ratio of financing costs to net revenue stream.  This is the estimates of ratio of financing costs to net revenue stream.
Current Position:
Approved indicator 1.50%


Projected indicator 1.60%
3.
Council Tax
Definition: the estimates of the incremental impact of new capital investment decisions on the Council Tax.
Current Position:

Impact on Council Tax for 2008/09 is £0.10 
4.
Capital Financing Requirement

Definition: the local authority will make reasonable estimates of the total capital financing requirement at the end of the forthcoming financial year and the following two years.  This is the estimate of capital financing requirement at the end of years 1, 2 and 3.

Current Position: 

Approved indicator as at 31/3/2009 £124.2m
Projected indicator as at 31/3/2009 £122.6m
This has reduced slightly from the approved indicator.
5.
External Debt
Definition: the local authority will set for the forthcoming financial year and the following two financial years a prudential limit for its total external debt, gross investments, separately identifying borrowing from other long term liabilities.  This is referred to as: the authorised limit for external debt i.e. the authorised limit for borrowing and authorised limit for other long term liabilities for years 1, 2 and 3.

The local authority will also set an operational boundary within the authorised limit.

Current Position:

Authorised Limit £270m                                         Operational Limit £250m
Projected Debt at 31/3/2009 £180m
This is well within both limits and does not present a problem.

6.
Variable rate Exposures
Definition: the local authority will set, for the forthcoming year and the following two years, limits to its exposures to the effects of changes in interest rates.  This is referred to as the upper limit on variable rate exposure.
Current Position:

The net variable limit is £0m and 80% of total investments and debt.

The current position is -£66m and 22%
This is well within the limit.
7.
Fixed Interest Rate Exposure
Definition: the local authority will set, for the forthcoming year and the following two years, limits to its exposures to the effects of changes in interest rates.  This is referred to as the upper limit on fixed rate exposure.

Current Position:

Lower Limit -£10m and 20%                                 Upper limit £180m and 90%
Current Position is £91m and 78%

We have stayed within these limits for the whole year to date.
8.
Maturity structure of fixed rate borrowing

Definition: the local authority will set for the forthcoming year both upper and lower limits with respect to the maturity structure of its borrowing.

Current Position:

Agreed limits

Period (years)

Lower Limit
Upper Limit
Current




%
%
%

Under 12 months

  0


20

00
1-2 years


  0


25

00
2-5 years


  0


50

00
5-10 years


  0


75

00
over 10 years

25


100

100
9.
Principal sums invested for longer than 364 days

Definition: the total principal sums invested for periods longer than 364 days.

Current Position:

The Council set an upper limit of 80% and this limit has not been breached and currently stands at 52%
