TELFORD & WREKIN COUNCIL

FULL COUNCIL
15 September 2011
LOCAL SUSTAINABLE TRANSPORT FUND 
REPORT OF  HEAD OF ENVIRONMENTAL SERVICES

PART A) – SUMMARY REPORT

1. SUMMARY OF MAIN PROPOSALS

1.1 The purpose of this report is to seek approval to a variation in the Council’s approved budget following the recent announcement from the Department for Transport (DfT) regarding the Local Sustainable Transport Fund (LSTF). 
1.2 The LSTF is a fund set up by DfT to support sustainable transport projects that deliver economic growth and reduce carbon emissions.  The DfT has now confirmed an offer of £3,525,636 in grant towards the Council’s Key Component Bid over the period 2011/12 to 2014/15.  The detail of the projects to be delivered using the LSTF grant is due to be considered by Cabinet at its meeting on 22 September 2011.

2. RECOMMENDATIONS

That Council approve: -

    a) The acceptance of £3,525,636 of DfT Local Sustainable Transport Funding (LSTF)  as part of the Council’s approved budget, with funding managed in accordance with the terms and conditions of grant set out by the DfT.    

3.
SUMMARY IMPACT ASSESSMENT 

	COMMUNITY IMPACT
	Do these proposals contribute to specific Priority Plan objective(s)?

	
	Yes
	Housing, Regeneration and Prosperity Priority

Environment and Rural Area Priority 

· Protect and enhance the Green Network and Promote a Sustainable Community for Local People:

· Protect and enhance the green network and biodiversity of the Borough

· Reduce use of energy, amount of waste produced and CO2 emissions through the operations and services of the Council

· Ensuring a sustainably designed environment
· Maintaining a Clean, Quality Environment and Public Realm 

· Improve and maintain the condition of roads, footways, rights of way and the street scene

· Improving Mobility around the Borough:

· Design, deliver and manage a transport network which supports sustainable economic growth and promotes travel for all

· Minimise increase in levels of congestion

· Optimise accessibility to local facilities including healthcare, education and employment in Telford Town Centre, Borough Towns and the rural area
Active Lifestyles

· Actively encourage people to do more, enjoy more and feel better

· To develop services that meets the needs of the community

	
	Will the proposals impact on specific groups of people?

	
	No
	 

	TARGET COMPLETION/DELIVERY DATE
	The grant settlement from DfT covers the period from 2011/12 to the end of financial year 2014/15. 

	FINANCIAL/VALUE FOR MONEY IMPACT
	Acceptance of the bid will significantly enhance the Council’s available funding to support delivery of the Council’s Local Transport Plan  (LTP) over the next four years.  The £3,525,636 is made up of £2,128,541 capital funding and  £1,397,095 revenue funding.  

	LEGAL ISSUES
	Yes 
	The offer of grant for the key component is made pursuant to Section 31 of the Local Government Act 2003.  The DfT have set out conditions of grant which outline that the funding can only be used for the projects set out in the Council’s funding submission and the Council must utilise the funding in accordance with the profile set out in this report as funding cannot be carried forward between years. 

	OTHER IMPACTS, RISKS & OPPORTUNITIES
	Yes 
	Other Impacts

The DfT’s LSTF has been established to fund transport schemes that support economic growth and a low carbon economy.   
Risks
The DfT have stated that it is highly unlikely that funding can be carried forward between years, therefore the Council will need robust programme management measures in place to ensure delivery of the LSTF programme in accordance with the profile agreed with DfT. 
Opportunities

The LSTF funding provides a significant opportunity to increase investment in transport initiatives and infrastructure in Telford at a time where resources are under pressure. 

	IMPACT ON SPECIFIC WARDS
	Yes
	The detail of projects will be set out in a report to Cabinet on 22 September 2011.  


PART B) – ADDITIONAL INFORMATION

4. INFORMATION

4.1
Background   
4.1.1
The Local Sustainable Transport  Fund is a major initiative that was launched by the Department for Transport (DfT) in January 2011 in support of the Local Transport White Paper ’Creating Growth, Cutting Carbon: Making Sustainable Local Transport Happen.’  
4.1.2 Nationally it will provide £560m over the next four years to enable local highway authorities to implement measures to create jobs and cut carbon emissions, with the fund split 60% revenue funding and 40% capital funding.
4.1.3 For Telford our LSTF submission was approved by DfT at the end of July and the funding offer confirmed in writing at the end of August 2011.   The total value of grant offered by DfT is £3,525,636 (comprising £2,128,541 capital funding and  £1,397,095 revenue funding).  To formally accept DfT’s grant offer the Council must approve the grant funding as part of the Council’s budget.  DfT have asked the Council to confirm acceptance of the Grant by 20 September 2011.
  
. 

5. IMPACT ASSESSMENT – ADDITIONAL INFORMATION

5.1 Community Impact

5.1.1 The detail of the projects to be funded by the LSTF grant are to be considered in report to Cabinet on 22 September 2011.  The projects approved by DfT have been assessed as having a positive impact on supporting the borough’s economy and managing transport’s impact on the environment.
5.2
Financial Comment
5.2.1
The total value of grant offered by DfT is £3,525,636, and the grant has been offered under Section 31 of the Local Government Act 2003.  Table 1 sets out the profile of DfT’s grant offer over the period 2011/12 – 2014/15 for both revenue and capital funding. 
Table 1: Local Sustainable Transport Fund Profile - Revenue and Capital 
	
	
	
	
	
	

	
	
	
	
	
	

	
	2011/12
(£)
	2012/13
(£)
	2013/14
(£)
	2014/15
(£)
	Total 
(£)

	Local Sustainable Transport Fund Capital Funding
	594,744
	986,217
	437,580
	110,000
	2,128,541

	Local Sustainable Transport Fund Revenue Funding
	174,979
	495,917
	354,796
	371,403
	1,397,095

	
	769,723
	1482.134
	792.376
	481.403
	3,255,636

	
	
	
	
	
	

	

	
	
	
	
	
	


5.2.2
A formal offer has been made to the Council for this grant  confirming full terms and conditions. The Council will be the accountable body for this grant and as such will be required to evidence how the grant is spent and any match and third party contributions.

5.2.3
The Department for Transport has stated that there will be no opportunity to carry forward any unspent funds into subsequent financial years, therefore robust monitoring procedures will be established including the evidencing of third party contributions. 
5.3
Legal Comment
5.3.1
As above
5.4
Opportunities

5.4.1
As outlined above, the LSTF bid provides the Council with a significant opportunity to enhance the resources available to deliver transport projects that support economic growth and a low carbon economy.
5.5
Risks

5.5.1
The project is subject to normal risks associated with delivering large capital and revenue programmes.  Funding cannot be carried forward between years so as a minimum the Council must deliver the programme in line with the profile set out in section 5.2; DfT have indicated they would be willing to allow early delivery of projects and therefore early release of funds for future years.  
Ward Impact

As above.
5 PREVIOUS MINUTES

6.1
None
Report prepared by Geoff Kitching, Transport Planning Team Leader  & Stuart Freeman, Highways and Transport Service Delivery Manager: 01952 384601
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